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1. Introduction 5|5

This document is designed to present our clients with the principles and methods governing the execution of
the clients’ orders on the best possible terms, and to serve as a basis for our clients’ consent to our Order
Execution Principles when buying or selling the leveraged foreign exchange contracts.

AXHEREBRMHEMNEFPERGENTERRINRRARTE  UFREFRRERIAMATEFREER
RIVIMESHIR] BRIRAVERE -

Rakuten Securities Hong Kong Limited (“Rakuten Securities HK”) is a wholly owned subsidiary of Rakuten
Securities, Inc.. The execution services of Rakuten FX account is supported by Rakuten Securities, Inc..

LREFEENERESHRATUNZENB AT - X FXIRPHATREZHEREBSRATATIE -

2. Execution Model $i47E =,

Rakuten Securities HK operates on a Straight Through Procession (STP) model and executes its client’s
orders with its liquidity providers. One major liquidity provider is Rakuten Securities, Inc., which connects to
various top tier financial institutions to ensure the best execution for Rakuten securities HK’s clients.

LRESHBLUEEARS (STP) HAENF  WEABERESREBMRUTEELRGE - ERESFKA
THREXESEEIENEERMTE  EIEBREMEBEUKE  LRREXBSFFERENTEE
RURTEE -

Where the client gives a specific instruction as to how to execute an order, Rakuten Securities HK executes
the order following the specific instruction. In such circumstances, Rakuten Securities HK deems to have
satisfied the best execution obligations.

MRELHLBENUATRZNFEERT  “XEBESEERRRBFBERTIIITHI BELEBTZEERS - &
ERBENN  ZXBHFEERRCET I RENTERS -

3. Best Execution Factors and Criteria R{EH{THEZE

Rakuten Securities HK is obliged to take all reasonable steps to obtain when executing orders, the best
possible result for its clients (“best execution”) taking into account the execution factors (noted below) where
Rakuten Securities HK acts on behalf of its clients.

BEXBSAEPITER - SXEFEFERFRTENTIERRENVGEDR  ZERISEHNTHEAR
(BRI E  REFITERHEECUSEER( &RERNTL) -

(a) price
TE%

(b) costs of the total execution
JkAs

(c) expected impact of execution
JRAT TR R

(d) Likelihood of execution and settlement
JRAZ )R] R

(e) Speed
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It is the general policy for all clients’ orders not to give execution factors other than price and cost precedence
unless they are instrumental in delivering the best possible result in terms of the total consideration to the
client.

HRFTBNEPRXSRA, —MWBEREZAGTREBNA R ZINRTERESCE RIFELEAZHREEFR
HERFNRNITIEERBE -

. Price {B1§

Price Methodology E1E

For Rakuten FX trading platform, as Rakuten Securities HK’s sole liquidity provider, Rakuten Securities Inc.
takes the reference to the prices provided by multiple top tier financial institutions to select the best price as
the core rate. The prices that Rakuten Securities Inc. delivers to clients on the Rakuten FX trading platform
are tradable prices, which are generated by applying spread to the core rates.

LRINERZ S TG (Rakuten FX ) - EREXELSEHEBE—HABERME  HEXFSRAEAETSEES
ERERERMEBEMRENERELSEBRREECEZOER EXESKRAETABERE=ERNZOERES
MEENIRSERETBENRNERINER S FE (Rakuten FX) -

Quote Price “‘FEHE

In principle, the price quotes including both a bid quotation (the client’s selling price “bid rate”) and an ask
guotation (the client’s purchase price “ask rate ") will be presented base on Rakuten Securities Inc.’s standards
in reference to the price presented by relevant counterparties. However, it depends on market conditions and
other factors, the quote prices may be suspended or resumed base on the judgment whether the price is the
actual market price.

RAE - BRIMNESHMNBEABEEHERRBERESKASHANERTEL S ZHEARIIHFREBR TR
RH5FaL - A BERHESEHRENEMRR - XS FaRESRBEEEARERTSERMK L FAIKE -

. Order Handling ;T B @

Orders received from clients are executed promptly by the system. The client could execute various types of
orders on the trading platform provided by Rakuten Securities HK.

WRIHEFFIERHARAERNT - EFUREXRESFEBRHUORIVTELATEEAEIE -

5.1 Rakuten FX trading platform 8K FX Z 5F &

Order Types Description

] ELER FEAE N
Market Order | A market order is an order to buy or sell a currency pair at the best available price at that
TEH moment the order is placed. The final execution price may be different from the order price

when slippage occurs. Please refer to the slippage handling for more details. The client
could place a market order by using different order types available on the Rakuten FX
platform (e.g. As Streaming, As Speed, and Streaming).

MEEZHEE FERUEREFNEREASBELEBHNES - EREBME  &RENR
SEEUEA T ERNER AR - BFLRBEMEREN 7 RESHE - EPERARNTE
INBER R FX X SFE LR (HIW - As Streaming, As Speed 1 Streaming ) 7R3 X E
BRES -
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Limit Order A limit order is an order either buy below the current quote price or sell above the current
PR B2 guote price. The limit order will be executed when the quoted price reaches a certain price
the client set previously. However, if a limit order with an expiration date other than “Today”
or the limit order is carried over on or after the next transaction date, and the quoted price
exceeds the price of the limit order at the beginning of the transaction date, the order will be
executed at the quoted price.

(RESBZHEULEENREREA - StEENHRESELNES - REESRFEaREZIE
FRERENEBRIRINT - 2 - NRREENSBEZHRSSKLUSINEE - IRESRIEE
R —ERSHHZEHNIT - AhEAUEFEamERB r EFRENE]EER - REER
RYESHENT -

Stop Order A stop order is designed to stop the losses and for the purpose of preventing additional
1ERE losses if the price goes against the client’s position. The stop order is executed when the
quoted price reaches a certain price the client sets to stop the losses (“stop price”).
IHEERARIEE  EBENZENERREREANRERFER MR BAESNEEIMER - U
RFalBEEIELRARENILBERS - IHESFRNIT -

IFD IFD (If Done) order is an order that allows the client to set two orders (entry order and close
order) together. If the entry order is executed, the close order will be activated accordingly.
The client cannot set slippage for IFD orders, therefore, there is a risk of unexpected big
slippage under extreme market conditions.

IFD (MIRE=R)IEZEAHEFRARNREMEE (REENFEE ) WiES - NIERH
BEINSENT  FEERBEAE - EREARLREBHMEE ; Bt - SRS KRG
T - OJREHIRBABE -

OCO OCO order is a combination of two entry and close orders together. OCO allows the client
to place both limit and/or stop orders by setting the execution price above and below the
current price. When one of the orders is executed and the other order is canceled
automatically. The client cannot set slippage for OCO orders; therefore, there is a risk of
unexpected big slippage under extreme market conditions.
OCOGFIEZMEREENFEEAGHINIES - OCOR EnHtERAKEE—ESRER
HER—EBERSGHEMRELBNEES SEEP—EFIENTZE  Z—EKRAOE
BREEEE - EPEARLREBHEHE ; HIt - ®BHEMBER N - osEHIRRAE
B

IFO IFO (If Done OCO) is a combination of an IFD and an OCO order. IFO allows the client to
set an IFD entry order and two corresponding OCO close orders. Once the IFD entry order
is executed, two OCO close orders will be activated accordingly, but only one of the OCO
orders will be executed. Once one OCO order is executed, the remaining OCO order will be
canceled automatically. The potential unlimited slippage may occur under extreme market
conditions.

IFO ( #A%R5ER OCO ) :TEZ IFD M OCO AHEMA ° IFO A= FEFKRE—{E IFD FE
EBMmfE OCO FEE - & IFD s]EHNTE - MiE OCO FEERBHAE BERE—
8 OCO FEEHNIT - E—1E OCO FEEHKHNT, 5 —1E OCO FEERWEVH - fEiiH
hiZIER N - OlgE IR ABE, -

*For all entry orders the client settings on the Rakuten FX trading platform, when the quoted price reaches the
order price the client set previously, the entry order will be canceled and cannot be executed if there is no
sufficient fund to meet the margin requirements in the trading account at that moment.

Aais  HRPMEEFPRAARUNFEE  EFaREBEEIZFALHRENTEER  IRRZEFPARIEZ
REERHINESMERETEK - WREERWEEEASHAT -

The client could place different order types on Rakuten FX trading platform :
BERUREXRZSFEa LERMU N AENINEEN T AREEETE ¢
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Order Types on
Rakuten FX
platform
BR XX FF
Gl HXER

Description

AR A

AS Streaming

The client could place the market orders by using AS Streaming function. Once AS
Streaming order is submitted, the existing open position(s) in the opposite direction will
be closed automatically. After AS Streaming order is submitted, the associated
outstanding Leave Order will be canceled automatically. AS Streaming supports the
different sequences for closing positions e.g. FIFO, LIFO, P/L Loss the client could set
at "AS Streaming Settings".

EFTLUfER AS Streaming MITHEE - EMEERY - BHEANERARNEUS
ZWEE TR - EHEER AS Streaming 4 - A Leave Order #&#EEEEVH -
AS Streaming ZHFHABIFERFE - EFOLITE AS Streaming & EE - 61U FIFO,

&AL

LIFO, P/L Loss 55 °

AS Speed (only

As Speed is as same as AS Streaming but only available on iSpeed FX (mobile app).

available on | The only difference between As Streaming and As Speed is that the As Speed shows a
iISpeed FX) chart simultaneously on the screen.
As Speed EH AS Streaming HBEININEEEBZREAR iSpeed FX ( FHRET ) - As
Speed £ AS Streaming E—REAIZ - As Speed R A AR R EEEER.
Streaming The client could place a market order by using Streaming.

EFEOJLUER Streaming IHEER HHEEES -

Leave Order

The client could place a Limit order and Stop order by using Leave Order.
EFOJLUEE Leave Order INEER LRBE SN I BEES -

IFD The client could place IFD orders by using IFD.
ZFulLUEB IFD IhEE8 H IFD 1< -

OCO The client could place OCO orders by using OCO.
EFoliEiE OCO IWAER H OCO BIE5% -

IFO The client could place IFO orders by using IFO.

EFOJLUEB IFO THAES L IFO B15< -

*Please refer to Rakuten Securities HK’s website for more details of order types on the Rakuten FX platform.
BERARXBLSRERLEBBAEX FX RSFar] BHUNFAGE -

5.2 Correction and Cancellation orders 5 IE & BUHETE

Generally, the system will not make any corrections or cancellations to the client’s agreed orders, even if an
order is made due to a mistake by the client. Rakuten Securities HK does not assume responsibility and does
not correct such orders. However, if any of the following identified, as Rakuten Securities HK’s discretion,
correction, or cancellation of the order may occur:

e The order deems to be fraudulent

e The order price outlawed from the market prevailing price

e Order is made in the event of system failure

¢ Inthe event that the customer violates RSHK order execution policy and other related provisions rules

etc.

—MEER - ARASHEPEABEN BEMEEMEREECE - BIREFEL#ERE - £#XFHFEEBA
TEETTERITENEE - M - MR FIETHERZE - HPINBBEELE - B - HEOHETE ¢

o %] BWARBEGE

o ZRBEEBEEHHER

o  HRBEMIERITRIG]E

o EBPENRZXRFBHFBEBINEVTERAEMABBERE - ERE
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5.3 Bilateral @] &8

The clients can place new buy orders and new sell orders for the same currency pair they already hold an
opposite position at their own discretion, which is executing a “bilateral” order by agreeing on both orders. (The
Bilateral order could not be placed by using AS Streaming and AS Speed.) In addition, since the settlement is
required for both orders, a double spread will be borne. In the case of a rollover, the rollover will be applied for
both orders as well.

ERULREB CAEME —EEBHRI N EABTRNE L ERNTER ELURRIFAEARE D
B —EMHMEIE (BEE - AS Streaming Al AS Speed AXFEFZHALMEIE ) - Ibsh - EEMIERTE
OREELEEEE  NRTEFESHREXSHARFTRIMEITENBRANE -

. Slippage Handling 1325 3

Slippage can be a common occurrence in forex trading. Understanding how slippage occurs can enable the
client to manage the associated risks. Slippage occurs when an order is filled at a price that is different from
the order price. The slippage normally transpires during periods of high volatility as well as periods whereby
orders cannot be matched at requested prices. When an order is filled at a favorable price, positive slippage
occurs, on the other hand, when an order is filled at an unfavorable price the negative slippage occurs.

BRENMNERSDPRER - FABMEBNMURENTIUEEFREERENER - S5 EETTEERARNE
BT - BZREER - BRHETTESREFHRUMRALFRERANT ENRRE - EFTEMUBAN
BREERE  SHIRIEEBRH k2 EF]BELUAFNBRARE  ZTHIEACER -

To mitigate the risk of slippage, the client could set the acceptable slippage for certain orders on the trading
platform.

RTBEBMIER EPUNERS YA LARLEEREVERHBEREE -

Slippage treatment for different order types on Rakuten FX #X FX RS & E AR ERENEREIE :

Order Types Execution Favourable Execution Unfavorable price
AT EMA Price price movement Price movement
AT EAE HAERSE AT A AFE S B8
Market Order Next Available Retained by Next Available Retained by client
g price client price B ESE
T fE R 5 % PR N fE A2 5 Client can set
fEH% TEHE slippage range
% 5 AT LA 2 R A
Limit Order The price set Retained by The price set No negative slippage
PR A B by the client Rakuten by the client for limit order
Tt E HEE Securities HK THSeHa E 1HIE ANeEr B
LR TG IF A UK
=
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Market Open Market Open Retained by Market Open No negative slippage
Limit Order Price client Price for limit order
] i PRAE AR FrH =R Al i 1E g B B
Stop Order The price set No positive Next Available Retained by Client
1hE R by the client slippage for stop Price equal to & PR
THYGHR E [HIE order or lower
g i BLE 2y (higher) than

the stop price
for sell (buy)
orders
A5
TR B
st '
HiETE (EA
STE) MIkiE

{Ef%
Liquidation Next Available Retain by client Next Available Retain by client
Order Price & Price PRy
FRE I T AT S
1B fE#%

7. Trading Limit 32 % FR%E

Each trading account will be assigned a trading limit of notional value according to the client’s trading
experience, financial information, and investment objective during the account opening stage. The trading limit
will be the maximum position the client could hold in the trading account.

ERPEER  ZXBFHFERREBEEBUFTFPNRZER, MBERR  RREBEHENEEARZRE - X5
IRER EZPULERPRRHENRAEN -

. Receiving and Transmitting Orders EWREZES

Rakuten Securities HK may transmit orders to its liquidity providers for execution. Rakuten Securities HK
assesses each liquidity providers’ ability to obtain the best possible result on a consistent basis, having
regard to the above execution factors.

BRFBHFEWIREG R EERAERNE
T

RHEBMAIT - BREHEFEEEBARANTEER - HEMEE
EABERHE X% ] B MR ERITIIRE

=
KIfEST -
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9. Order Execution Risks I§<# {TE &

There are various execution risks associated with the trading on Rakuten FX trading platform. Please refer to
the Execution Risk for more details. Rakuten Securities HK encourages the clients to understand and have
full knowledge of the nature and risks of our products to assume the risks and bear the potential losses of
the trading.

Rakuten FX RS a LR SFESHELLATER - BRESHMER - FEE LS MTEEE - %RH
FEWRBEPT D FERMEMNOMERNER - DUKEMRH BRI FEBENZSZIEL -

Especially, the client shall understand the risk associated with the underlying market, the risk of Leveraged
Foreign Exchange Trading (margin trading).

ERE /MEBETSARNER  SRIIMNERS (REERS ) AR -

The client shall also understand that the Leverage Foreign Exchange product is trading Over-The-Counter
(OTC). Rakuten Securities HK’s liquidity providers act as the counterparty to the clients’ transactions and the
clients are subject to Rakuten Securities HK and its liquidity providers’ credit risk. As OTC products, there is
no centralized pricing source, therefore, trading OTC products are involved greater risk than trading in
exchange-traded products because there is no exchange market on which to close out any open positions.

EPE R BRIMNEERIEUSINRS (OTC) BT - SREFFEBNABERHETEELRIN
HF)  EPRXRIQREFEEBRERBERHUENCEHERYE - (FRBIRFEM  REEFHERNR
BB BRI AERNRBIERZMEBNREEMS RBANER - ARREHIERSZIILFE -

Trading Channel /XX 5&i&E

Rakuten FX is available on PCs and smartphones (* Some models are not available. For details, please check
the recommended environment on our company web page). We do not accept market calls (automatic voice
response system). In addition, we cannot accept orders by telephone through an operator.

LER FX ATE AR RE 48 LEH] (SR RISEATT ] A R REAfE B
B o AR TIZER (RS BIERSD . A, RMAREE
B,

o AR A F] A A HE IR
R RS B ) AR B IR TR P2 AT

Monitoring & Review E55 K157

Rakuten Securities HK will monitor the effectiveness of its order execution arrangements and this Policy and
regularly assess whether or not the execution venues it accesses continue to provide the best possible results
for orders it executes on behalf of its client.

Using a risk-based approach Rakuten Securities HK will review, at least annually or when a material change
occurs, both its order execution arrangements and this Policy. Material changes to this Policy will be notified
through the Rakuten Securities HK website and be available to actual and potential clients.

SR RETF A IR & B R AR S BT Lt MABUGR A Rk, R IRTAS AL B0 AT S R e 75 U AR P
BT IS SR IR A AT BEAS 2R

SR RETF A VRS G PR A — M LR A B 10 T30, S DR AR B 9 A S Bl A HLAR & BT L HE AR ER
BRI &R SR A I A A R R, SRR TR AR S
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12. Client Consent to Order Execution Policy EFRIEESH#ITER

By entering into Rakuten Securities HK’s Terms of Business, Client consents to this Rakuten Securities HK
Order Execution policy.

BRI UEXRBESHBERAINVEBIRR  EREAREXBSEBEISNITER -
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