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1. Introduction 5[&=

This document is designed to present our clients with the principles and methods governing the execution of
the clients’ orders on the best possible terms, and to serve as a basis for our clients’ consent to our Order
Execution Principles when buying or selling the leveraged foreign exchange contracts.
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Rakuten Securities Hong Kong Limited (“Rakuten Securities HK”) is a wholly owned subsidiary of Rakuten
Securities, Inc.. The execution services of Rakuten FX account is supported by Rakuten Securities, Inc..

IRRIEZFEATVRRKIEFMRASHENETINEAF © SRR EXRPREITIR S ZH R R R A S 5 -

. Execution Model 17

Rakuten Securities HK operates on a Straight Through Procession (STP) model and executes its client’s
orders with its liquidity providers. One major liquidity provider is Rakuten Securities, Inc., which connects to
various top tier financial institutions to ensure the best execution for Rakuten securities HK’s clients.

FRAEAEBUEEALS (STP) BV » 3B BRI S T SRNTHE T8 RRIEAK
SHNRRIEAEELTRBRTNE - SRS S - RERRRIEAE SRR TS
SHEE

Where the client gives a specific instruction as to how to execute an order, Rakuten Securities HK executes
the order following the specific instruction. In such circumstances, Rakuten Securities HK deems to have
satisfied the best execution obligations.

WRE G HARWEIITR BAVREE T - RRIESFE S R E i T il st E s w e r
FEXMERT - RRIEFEENNCET T iIRER TS -

Al

. Best Execution Factors and Criteria s{EHTHRZE

Rakuten Securities HK is obliged to take all reasonable steps to obtain when executing orders, the best
possible result for its clients (“best execution”) taking into account the execution factors (noted below) where
Rakuten Securities HK acts on behalf of its clients.

R RAERN B PHATIT B0 » FRIESE A TR E R ST 0 S S TR %
(T30 B » HEP TR RS R ( TRENT, ) -

(a) price
g

(b) costs of the total execution
kA
(c) expected impact of execution
AT FREH S
(d) Likelihood of execution and settlement
AT AT REME
(e) Speed
A IR
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It is the general policy for all clients’ orders not to give execution factors other than price and cost precedence
unless they are instrumental in delivering the best possible result in terms of the total consideration to the
client.

WFATANE PR SR » —MREBEREN 4G TERTMERIEA Z S M TR LA > FRIEX SRR & -
SR A HIPLT AT REZE RV FE B -

. Price i #&
Price Methodology Efft

For Rakuten FX trading platform, as Rakuten Securities HK’s sole liquidity provider, Rakuten Securities Inc.
takes the reference to the prices provided by multiple top tier financial institutions to select the best price as
the core rate. The prices that Rakuten Securities Inc. delivers to clients on the Rakuten FX trading platform
are tradable prices, which are generated by applying spread to the core rates.

RRINCAL G5 (Rakuten FX) o (E N RKIESF & ERE—HURZIB N - RRIEFMHA SIS EHE
bR LA Frie BhE s Ze B TS SR E HA LA - SRRt EZ T TR omisdEa
MER AT S &= Bon T ARRINCZ & (Rakuten X)) »

Quote Price &84T

In principle, the price quotes including both a bid quotation (the client’s selling price “bid rate”) and an ask
quotation (the client’s purchase price “ask rate”) will be presented base on Rakuten Securities Inc.’s standards
in reference to the price presented by relevant counterparties. However, it depends on market conditions and
other factors, the quote prices may be suspended or resumed base on the judgment whether the price is the
actual market price.

JFM_E > RFANCELIRIEAN SR RRE R RIEFRA ST AN S BRI S W TR Eon T
Ko Pa L e 20 BT HSRAEAMANE - 5P e RIELE S AREIR TS M 5K E -

. Order Handling 1T EA4ATE

Orders received from clients are executed promptly by the system. The client could execute various types of
orders on the trading platform provided by Rakuten Securities HK.

WEIHY T R R RS EINTT - B A T RRIEFEBRIHIR S P a6 BT S ET# -

5.1 Rakuten FX trading platform kK FX 325 E&

Order Types Description

1T EasRAY HHNE
Market Order | A market order is an order to buy or sell a currency pair at the best available price at that
Bk moment the order is placed. The final execution price may be different from the order price

when slippage occurs. Please refer to the slippage handling for more details. The client
could place a market order by using different order types available on the Rakuten FX
platform (e.g. As Streaming, As Speed, and Streaming).

T BB FEAE T S DU I B P YA SE A BRI I IS © o ARV f - B 2R
LB AR S N RIS AR E o IESFIF AL T MR 47T - Al AR EY
TEINEE T RK XX FEE B (4] > As Streaming > As Speed F1 Streaming ) & H i
M < -
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Limit Order A limit order is an order either buy below the current quote price or sell above the current
[Effrea guote price. The limit order will be executed when the quoted price reaches a certain price
the client set previously. However, if a limit order with an expiration date other than “Today”
or the limit order is carried over on or after the next transaction date, and the quoted price
exceeds the price of the limit order at the beginning of the transaction date, the order will be
executed at the quoted price.

RO AR DAL S AR MMESEA » BEL YRGS SRHEVIES o IRITERT P EiRITAE
B R ERITARIT LT o 281 - SRR SRRV ECE HHY SR LMY H B > IRAT 5
ERT T — IR G HEZ ST - AR P e iR T8 e RTS8 BRI
PR IR T -

Stop Order A stop order is designed to stop the losses and for the purpose of preventing additional
1R losses if the price goes against the client’s position. The stop order is executed when the
guoted price reaches a certain price the client sets to stop the losses (“stop price”).

1B BT R - HEHEVZV IR TS AR T & R QU7 [ K A AR R B M A% -

WS ERITARNE S~ T RERVIE BT - (-3 SRR R HRLAT -

IFD IFD (If Done) order is an order that allows the client to set two orders (entry order and close
order) together. If the entry order is executed, the close order will be activated accordingly.
The client cannot set slippage for IFD orders, therefore, there is a risk of unexpected big
slippage under extreme market conditions.

IFD (YIERESEH) 1TRZEATE - FEEER M (FeffPEeR) iES » 1R
HOREIHINT - FORRNENEE - B AR RES ORI - w5
T ATREHHINBORIE £ -

OCO OCO order is a combination of two entry and close orders together. OCO allows the client
to place both limit and/or stop orders by setting the execution price above and below the
current price. When one of the orders is executed and the other order is canceled
automatically. The client cannot set slippage for OCO orders; therefore, there is a risk of
unexpected big slippage under extreme market conditions.

0CO TH RN OO BASKAVIES - 0C0 118 A FE R EIEE— NS T 240
Rt Be—MET LR AT T % E (B AT R - HEP—MTRTZE » B— 1 RITH
ITERESECY - B ETe R B SCEEEEE - fEfRdm i E L T - TR BB
5 o

IFO IFO (If Done OCO) is a combination of an IFD and an OCO order. IFO allows the client to
set an IFD entry order and two corresponding OCO close orders. Once the IFD entry order
is executed, two OCO close orders will be activated accordingly, but only one of the OCO
orders will be executed. Once one OCO order is executed, the remaining OCO order will be
canceled automatically. The potential unlimited slippage may occur under extreme market
conditions.

IFO (#155EH 0CO) 1Tz IFD F1 OCO &M  IFO if%s FEINf % E—> IFD a5
FIFA~ OCO - - 24 IFD T #A{TIE » P> OCO P ot EME - (HEHRA 1
OCO PO BT o H—> 0CO PO EPHNT » 55—~ 0CO PO B AUN - fEfRdm
BT IR BEORE AT -

*For all entry orders the client settings on the Rakuten FX trading platform, when the quoted price reaches the
order price the client set previously, the entry order will be canceled and cannot be executed if there is no
sufficient fund to meet the margin requirements in the trading account at that moment.

HEE > WTArAR LI A e  BEEIRTARIE A ERIT B0 - LRGN T A
R RSB EHERESEK » QSR EUS B A SHANT -

The client could place different order types on Rakuten FX trading platform :

FERHTRRR G F-a EEA LN FERDIRERT T FI2ERAYIT & -
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Order Types on
Rakuten FX
platform
SRR X THF
EiTEAY

Description

FANE

AS Streaming

The client could place the market orders by using AS Streaming function. Once AS
Streaming order is submitted, the existing open position(s) in the opposite direction will
be closed automatically. After AS Streaming order is submitted, the associated
outstanding Leave Order will be canceled automatically. AS Streaming supports the
different sequences for closing positions e.g. FIFO, LIFO, P/L Loss the client could set
at "AS Streaming Settings".

AT LA AS Streaming SATTHIOT SR o HiZTH MM ERH - ERFAREDT ER AR
SWEDEE o YA A AS Streaming &t 0 #H5<HY Leave Order Fi HZHUH » AS
Streaming S FFA[E QR FF - & A[LALE AS Streaming 1% B H175e4% » fJ41 FIFO » LIFO >
P/L Loss ZF%¢ -

AS Speed (only

As Speed is as same as AS Streaming but only available on iSpeed FX (mobile app).

available on | The only difference between As Streaming and As Speed is that the As Speed shows a
iISpeed FX) chart simultaneously on the screen.
As Speed 525 AS Streaming fHERYIIREEE HiGEH T iSpeed FX (FAHUFEFF) ° As Speed
5 AS Streaming IE—FYXHI/E » As Speed T-FLiH R /T R AR,
Streaming The client could place a market order by using Streaming.

% ] DTS Streaming TREA i RS -

Leave Order

The client could place a Limit order and Stop order by using Leave Order.
A LLEYS Leave Order DHAEAR HIRHT SA45 S AL 45 < -

IFD The client could place IFD orders by using IFD.
A DU IFD DhEE& HY IFD S35 % -

OCO The client could place OCO orders by using OCO.
A LU 0CO ThaE’k i OCO HfE < -

IFO The client could place IFO orders by using IFO.

] LU IFO ThAEk it IFO 54

*Please refer to Rakuten Securities HK’s website for more details of order types on the Rakuten FX platform.
BERARXBLSRERLEBBAEX FX RSFar] BHUNFAGE -

5.2 Correction and Cancellation orders ¥ 1E EZEUNTT B4

Generally, the system will not make any corrections or cancellations to the client’s agreed orders, even if an
order is made due to a mistake by the client. Rakuten Securities HK does not assume responsibility and does
not correct such orders. However, if any of the following identified, as Rakuten Securities HK’s discretion,
correction, or cancellation of the order may occur:

e The order deems to be fraudulent

e The order price outlawed from the market prevailing price

e Order is made in the event of system failure

¢ Inthe event that the customer violates RSHK order execution policy and other related provisions rules

etc.

—fRRW . RSN P ELR AT BT ESEEUE - K P AR o RRIEFEER

SRS R RAYTHE - 28000 > R PRSI L > FATREVEE L - B2 SHUHITH
o ZITBWANEE
o ZITBEMBEETHNAE
o ERAKREMEITRIT R
o EBEFERAXILEZFFEEBISNTHRAEMBRAE - ANE
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5.3 Bilateral XY [Fi] 8

The clients can place new buy orders and new sell orders for the same currency pair they already hold an
opposite position at their own discretion, which is executing a “bilateral” order by agreeing on both orders. (The
Bilateral order could not be placed by using AS Streaming and AS Speed.) In addition, since the settlement is
required for both orders, a double spread will be borne. In the case of a rollover, the rollover will be applied for
both orders as well.

& ] DURYE H CHYHIMTRLE— D57 T I8 IS A SR AR ISR BB SRRAT O 1T 8 AR S8 A RGR
[E— BT mXSHYIT B (75)EE > AS Streaming 1 AS Speed R HF[EFFAIAITER ) © FEAM - SHRPIIMT SR ATHE
PAESUEEN - MRITREA SR — RS H KBEAHMT RIS RAE -

. Slippage Handling & 5 AAB

Slippage can be a common occurrence in forex trading. Understanding how slippage occurs can enable the
client to manage the associated risks. Slippage occurs when an order is filled at a price that is different from
the order price. The slippage normally transpires during periods of high volatility as well as periods whereby
orders cannot be matched at requested prices. When an order is filled at a favorable price, positive slippage
occurs, on the other hand, when an order is filled at an unfavorable price the negative slippage occurs.

B EAEINCA 5 TARE WL o TR R A 2 AR AT DUGE S AR SR RS, - 40T S LS T s A [F] Y
AT - EEEAIE R - BB SAE SRS DU EE T B RS T IT BRI 2 4 - T s LUA
MBI > ZHIIERFS > KZ > BRI FIEIE RN - SIS A -

To mitigate the risk of slippage, the client could set the acceptable slippage for certain orders on the trading
platform.

NT BEBE RN > & A DER 5 P 6 BRI B A 2 HE AU

Slippage treatment for different order types on Rakuten FX kK FX 22 536 FAR[ENT SRR BIAE S A

Order Execution Favourable price Execution Unfavorable price
Types Price movement Price movement
k=i AT =Rl 2] PATMHE AN

Market Next Available Retained by client Next Available Retained by client
Order price PR price R
e TN G TN S Client can set

i g slippage range

B ] DL E I RS0

Limit Order The price set by Retained by The price set No negative slippage
FEffrea the client Rakuten by the client for limit order

Tt E HEE Securities HK THAGHR & SHIE A

RRIEHEERE
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Market Market Open Retained by client Market Open No negative slippage
Open Limit Price E P Price for limit order
Order Frfr T A=
RO £
Stop Order The price set by No positive Next Available Retained by Client
istind::! the client slippage for stop Price equal to 2 PR
THYGHR E [HIE order or lower
AEHIE S (higher) than

the stop price

for sell (buy)

orders

=A%

& ET K

T (&) %

HiT&# (GEA

1TE) B IERH

JPANES
Liquidation Next Available Retain by client Next Available Retain by client
Order Price E-9 RV SN Price E-9 RV SN
P TS =A% 5

i NS

7. Trading Limit 32 Z R

Each trading account will be assigned a trading limit of notional value according to the client’s trading
experience, financial information, and investment objective during the account opening stage. The trading limit
will be the maximum position the client could hold in the trading account.

FEF P RRIEFE ARG N Z I B2 WIRR » RGBT HAR N B BCR AR S IR - &
DIRERE 2 A DAEIK = PR A B iR e fir -

. Receiving and Transmitting Orders ZUg G S

Rakuten Securities HK may transmit orders to its liquidity providers for execution. Rakuten Securities HK
assesses each liquidity providers’ ability to obtain the best possible result on a consistent basis, having
regard to the above execution factors.

RRIEFE BRI B ARG AR RMIE( T - RRIEFEBSFERNENTRE - FETHEE
AftimE R IE R AT SRR AL R THYRE

6/8

Rakuten Securities Hong Kong Limited | Order Execution Policy- Mar 2025




Rakuten
Securities Order Execution Policy {55785

KREFEE

9. Order Execution Risks 5T XEE

There are various execution risks associated with the trading on Rakuten FX platform. Please refer to the
Execution Risk for more details. Rakuten Securities HK encourages the clients to understand and have full
knowledge of the nature and risks of our products to assume the risks and bear the potential losses of the
trading.

Rakuten FX 32 53 & ERVRZ BFAE SRS HUTRR - ARESHMER - BSEXGITHE - FRIE
ZFE SN P IE sy TR S PRI PARS: - BURHEAR SR S AR VB RIS Gk

Especially, the client shall understand the risk associated with the underlying market, the risk of Leveraged
Foreign Exchange Trading (margin trading).

PR T BSEAET A R UM S (PRIEES S ) HIX -

The client shall also understand that the Leverage Foreign Exchange product is trading Over-The-Counter
(OTC). Rakuten Securities HK'’s liquidity providers act as the counterparty to the clients’ transactions and the
clients are subject to Rakuten Securities HK and its liquidity providers’ credit risk. As OTC products, there is
no centralized pricing source, therefore, trading OTC products are involved greater risk than trading in
exchange-traded products because there is no exchange market on which to close out any open positions.

PN T o ALFPINC S IERAIZSN 5 (OTC) T « RRIEFE BB E T L E XSS
F77 > EPRRZEURKIEG &S R UERIRICENE RN - (ENINC G A PRI R
TR AL N BT S I3 S EE ST G P S SR BT e e ORI - RO eA th R G el PSP &

Trading Channel 22 5,2EH

Rakuten FX is available on PCs and smartphones (* Some models are not available. For details, please check
the recommended environment on our company web page). We do not accept market calls (automatic voice
response system). In addition, we cannot accept orders by telephone through an operator.

SRR FX AR RE TAL LR RIS AAA - ARFAMEE  IEERINTA SR IT L EFHEFLIF
55) o BAIAEZHIEIE (HaNEFENERSE) - A > AT REmE & iR 55 MR CUB s 21T
B o

Monitoring & Review 522 & &1

Rakuten Securities HK will monitor the effectiveness of its order execution arrangements and this Policy and
regularly assess whether or not the execution venues it accesses continue to provide the best possible results
for orders it executes on behalf of its client.

Using a risk-based approach Rakuten Securities HK will review, at least annually or when a material change
occurs, both its order execution arrangements and this Policy. Material changes to this Policy will be notified
through the Rakuten Securities HK website and be available to actual and potential clients.

IRRIEZFE R 2 B HAG O T LR RABERITA RN - S e L AV Tt S RE S ARt %
MITHIE TR R E AT RESS R -

o

IRRIEZFE R R A — MR DU Y By U575 > S/ DR s A A2 B AR Bl G T HAS ST R R AR BOR -

R REREMERE R 2B R R E R E LS A RORHE T SR AR o
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12. Client Consent to Order Execution Policy B EEIESHITEER

By entering into Rakuten Securities HK’s Terms of Business, Client consents to this Rakuten Securities HK
Order Execution policy.

BATIIRRIEFEEARAFINLS TS FRRERRIEFEBESITECR
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